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INDEPENDENT AUDITOR'S REPORT

To the Members of All Saints' Anglican Church:

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of All Saints' Anglican Church (the "Church"), which comprise
the statement of financial position as at December 31, 2020, and the statement of operations and changes
in fund balances and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Church, as at December 31, 2020 and its financial performance and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Church derives part of its revenue from donations and
fund-raising, the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
our verification of these revenues was limited to the amounts recorded in the records of the Church, and
we were not able to determine whether any adjustments might be necessary to revenue from donations
and fundraising events, excess of revenues over expenses and fund balances. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Church in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Church's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Church or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the the Church's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Church's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management

 Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the the Church's ability to continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our

auditor's report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our auditor's report. However, future events or conditions may cause the Church to

cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Whitby, Ontario Chartered Professional Accountants
Licensed Public Accountants
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ALL SAINTS' ANGLICAN CHURCH
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31 2020 2019

Restricted Funds
Rectory The Deacon's Our Faith -

Operating Preservation Reserve Capital Cupboard Our Hope 
Fund Fund Fund Fund Fund Fund Total Total

ASSETS

CURRENT
Cash $ 424,300 $ 59,625 $ - $ - $ - $ - $ 483,925 $ 491,644
Short-term investments (Note 2) - 8,940 541,882 - - - 550,822 524,585
HST recoverable 9,312 4,415 - - - - 13,727 6,036
Other receivables (Note 3) 22,915 - - - - - 22,915 -

456,527 72,980 541,882 - - - 1,071,389 1,022,265

PROPERTY AND EQUIPMENT (Note 4) - - - 249,625 - - 249,625 110,066

$ 456,527 $ 72,980 $ 541,882 $ 249,625 $ - $ - $ 1,321,014 $ 1,132,331

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable and 

accrued liabilities $ 51,673 $ - $ - $ - $ - $ - $ 51,673 $ 19,850
Payroll deductions payable - - - - - - - 1,866
Funds held in trust 2,892 - - - - - 2,892 2,892
Due to (from) other funds (Note 1) 116,599 (75,392) - - (20,230) (20,977) - -

171,164 (75,392) - - (20,230) (20,977) 54,565 24,608

FUND BALANCES
Operating Fund 285,363 - - - - - 285,363 178,880
Preservation Fund - 148,372 - - - - 148,372 278,681
Rectory Reserve Fund - -    541,882    -    -    -   541,882 515,950
Capital Fund - - - 249,625 - - 249,625 110,066
The Deacon's Cupboard Fund - - - - 20,230 - 20,230 3,103
Christmas Hamper Fund - - - - - - - -
Our Faith - Our Hope Fund - - - - - 20,977 20,977 21,043

285,363 148,372 541,882 249,625 20,230 20,977 1,266,449 1,107,723

$ 456,527 $ 72,980 $ 541,882 $ 249,625 $ - $ - $ 1,321,014 $ 1,132,331

APPROVED ON BEHALF OF THE BOARD:

Director Director
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ALL SAINTS' ANGLICAN CHURCH
STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCES
AS AT DECEMBER 31 2020 2019

Rectory The Deacon's Our Faith -
Budget Operating Preservation Reserve Capital Cupboard Our Hope

(unaudited) Fund Fund Fund Fund Fund Fund Total Total

Revenue [schedule]
Membership givings $ 278,107 $ 274,158 $ - $ - $ - $ - $ - $ 274,158 $ 310,757
Collections [1] 42,000 65,895 12,410 - - 21,771 - 100,076 74,224
OFOH Grant - - - - - - - - 222,000
Rental receipts [2] 4,620 2,075 - - - - - 2,075 7,095
Grants and other [3] 25,900 6,461 5,000 - - 5,550 - 17,011 36,843
Investment income [4] 20,000 21,593 305 25,932 - - - 47,830 55,815
Bequests - - 10,000 - - - - 10,000 -
Designated

contributions - 190 - - - - - 190 28,065

$ 370,627 370,372 27,715 25,932 - 27,321 - 451,340 734,799

Expenses [schedule]
Worship expenses [5] $ 6,700 3,903 - - - - - 3,903 6,713

   Administrative [6] 29,140 27,157 122 - - - - 27,279 29,124
   Personnel (Note 9) [7] 193,740 110,162 - - - - - 110,162 211,666
   Property [8] 55,695 59,550 - - - - - 59,550 102,481
   Synod 67,000 50,166 - - - - - 50,166 71,996
  Other ministries [9] 16,250 12,758 - - - 10,194 66 23,018 25,867

  Amortization - - - - 18,343 - - 18,343 4,794
Designated

expenses - 193 - - - - - 193 17,098

$ 368,525 263,889 122 - 18,343 10,194 66 292,614 469,739

Excess (deficiency) of 
revenues over expenses 106,483 27,593 25,932 (18,343) 17,127 (66) 158,726 265,060

Fund balances, beginning of the year 178,880 278,681 515,950 110,066 3,103 21,043 1,107,723 842,663

Interfund transfers (Note 5) - (157,902) - 157,902 - - - -

Fund balances, end of year $ 285,363 $ 148,372 $ 541,882 $ 249,625 $ 20,230 $ 20,977 $ 1,266,449 $ 1,107,723
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ALL SAINTS' ANGLICAN CHURCH

STATEMENT OF CASH FLOWS for the year
ended December 31
2020 2019

OPERATING ACTIVITIES
Excess of revenue over expenses $ 158,726 $ 265,060
Adjustments to determine net cash provided by (used in)
operating activities:

Unrealized gain on investments (25,883) (34,657)
Amortization 18,343 4,794
Net change in non-cash working capital items (Note 6) (649) (5,310)

150,537 229,887

INVESTING ACTIVITY
Increase in short-term investments (354) (83)

FINANCING ACTIVITIES
Purchase of property and equipment (157,902) (19,496)

NET INCREASE IN CASH FOR THE YEAR (7,719) 210,308

CASH, beginning of year 491,644 281,336

CASH, end of year $ 483,925 $ 491,644
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ALL SAINTS' ANGLICAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2020

DESCRIPTION OF THE ORGANIZATION

All Saints' Anglican Church (the "Church") is located in Whitby, Ontario, and is a separate corporation
pursuant to "The Church Temporalities Act", given Royal Assent on December 3, 1841, and as later
enacted pursuant to "An Act respecting Churchwardens in the Diocese of Toronto". The Church is a
registered charitable organization under the Income Tax Act of Canada and as such is exempt from
income taxes.

The objectives of the Church are to share the good news of Jesus Christ and to provide a spiritual home
for worship, celebration of the sacraments, and Christian education.

1. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations (ASNFPO) and are in accordance with Canadian generally accepted
accounting principles (GAAP). The Church's significant accounting policies are as follows:

Accrual basis of accounting

Revenues and expenses are recorded on the accrual basis, whereby they are reflected in the
accounts in the year in which they have been earned and incurred respectively, whether or not such
transactions have been finally settled by the receipts or payments of money.

Cash

Cash consists of cash on hand and balances with banks with less than three months to maturity at
date of deposit.

Short-term investments

Short-term investments are held in guaranteed investment certificates with various Canadian
Chartered Banks and funds held with the Incorporated Synod of the Diocese of Toronto. Short-term
investments are carried at market value. Short-term investments are those which are capable of
reasonably prompt liquidation.

Property and equipment

As the historical costs of the Church’s property and equipment acquired prior to January 1, 2014 are
not reasonably determinable, these assets have not been capitalized and amortized. Property and
equipment acquired after December 31, 2014 are recorded at cost and amortized over their
estimated useful life on a straight-line basis (Note 4). The annual amortization rates are as follows:

Building improvements 25 years
Outdoor lighting 20 years
Furniture and fixtures 10 years
Video and internet infrastructure 5 years

Renovations in progress were not amortized and were allocated to building improvements upon
substantial completion of the renovation project. 
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ALL SAINTS' ANGLICAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2020

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund accounting

The Church follows the restricted fund method of accounting for contributions and reporting of
expenses. The following is a description of the funds reported in the financial statements of the
Church.

Operating Fund

The operating fund reports assets, liabilities, revenue, and expenses related to the Church's conduct
of worship services and ministry to the congregation.

Preservation Fund

The Preservation Fund was established to accumulate funds necessary to preserve and repair the
Church's facilities.

Capital Fund

The Capital Fund reflects the assets and liabilities related to property and equipment as well as
transfers from other funds for the purchase of property and equipment.

Rectory Reserve Fund

The Rectory Reserve Fund was established to meet the requirements of The Diocese of Toronto that
the Church retain funds for the maintenance of its manse. This fund now includes the proceeds from
the sale of the manse. These funds are held and invested by the Diocese of Toronto. The Church will
receive the income earned each year in the operating fund to partially off-set the housing allowance
expense.

The Deacon's Cupboard Fund

The Deacon's Cupboard Fund is used to fund and maintain a food bank as part of the Church's
outreach to the community.

Our Faith - Our Hope Fund

The Our Faith - Our Hope Fund represents monies received from the Diocesan Capital Campaign (of
the same name). One third of the monies received is for the purpose of new ministry initiatives, one
third is for lay ministry support and training, and the remaining one third is designated for the
preservation fund.

Funds held in trust

Funds held in trust are amounts which were received by the Church for specific purposes and are
held together with general operating funds until such time as they are disbursed.

Due to (from) other funds

Due to (from) other funds is the amount of money held in the operating account which had not, at
year end, been transferred to the appropriate fund accounts. No interest is being charged or paid on
these funds.
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ALL SAINTS' ANGLICAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2020

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Tithes and offerings through collections and envelope givings, and bequests, are recognized as
revenues when received or receivable if the amount to be received can be reasonably estimated and
the collection is reasonably assured, using the restricted fund method of accounting.

Rental income is recognized at the time of use of the Church's facilities.

Investment income comprises interest from investments and unrealized gains and losses on the
investment funds. Revenue is recognized on an accrual basis.

Fundraising income is recognized at the the time of the sale of the fundraising items.

Deferred contributions and grants are recognized as revenue in the year the related expenses are
incurred.

Financial instruments

The Church initially measures its financial assets and liabilities at fair value. The Church
subsequently measures its financial assets and liabilities at amortized costs, except for investments
in equity instruments that are quoted in an active market, which are measured at fair value. Changes
in fair value are recognized in the statement of operations in the year incurred.

Financial assets measured at amortized cost include, cash, fixed income investments, and other
receivables.

Financial liabilities measured at amortized cost include accounts payable, accrued liabilities, and
payroll deductions payable.

Financial assets measured at fair value include funds invested with The Incorporated Synod of the
Diocese of Toronto. 

Impairment

[i] Long-lived amortizing assets

Property and equipment are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying value of an asset may not be recoverable. Impairment is assessed by
comparing the carrying amount of an asset to be held and used with the total of the undiscounted
cash flows expected from its use and disposition. If the asset is impaired, the impairment loss to be
recognized is measured by the amount by which the carrying amount of the asset exceeds its fair
value, generally determined on a discounted cash flow basis. Any impairment results in a write-down
of the asset and a charge to revenue and expenses during the year. An impairment loss is not
reversed if the fair value of the related long-lived asset subsequently increases.
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ALL SAINTS' ANGLICAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2020

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment (continued)

[ii] Financial assets measured at amortized cost

When there are indications of possible impairment, the Church determines if there has been a
significant adverse change to the expected timing or amounts of future cash flows expected from the
financial asset. The amount of any impairment loss is determined by comparing the carrying amount
of the financial asset with the highest of three amounts:

i. The present value of the cash flows expected to be generated by holding the asset, discounted
using a current market rate of interest appropriate to that asset;

ii. The amount that could be realized by selling the asset at the date of the statement of financial
position; and,

iii. The amount expected to be realized by exercising its rights to any collateral held to secure
repayment of the asset, net of all costs necessary to exercise those rights.

Reversals are permitted, but the adjusted carrying amount of the financial asset shall be no greater
than the amount that would have been reported at the date of the reversal has the impairment not
been recognized.

Use of estimates

The preparation of financial statements in conformity with Canadian ASNFPO requires management
to make estimates and assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent assets and liabilities as the date of the financial statements and the reported
amount of revenues and expenses during the reporting period. The principal estimates used in the
preparation of the financial statements are the estimated useful life of property and equipment and
the determination of accrued liabilities. Actual results could differ from those estimates.

Contributed services

These financial statements do not reflect the substantial value of services contributed by volunteers
because of the difficulty of determining this fair value. 

2. SHORT-TERM INVESTMENTS
2020 2019

Guaranteed Investment Certificate, interest at 2.0%
maturing January 2021 $ 8,940 $ -

Guaranteed Investment Certificate, interest at 1.5%
matured February 2020 - 8,635

Funds invested with The Incorporated Synod of the
Diocese of Toronto 541,882 515,950

$ 550,822 $ 524,585

3. OTHER RECEIVABLES

Included in other receivables are Canada Emergency Wage Subsidies of $21,034 (2019 - $nil).
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ALL SAINTS' ANGLICAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2020

4. PROPERTY AND EQUIPMENT
Accumulated Net Book Value

Cost Amortization 2020 2019

Building improvements $ 222,553 $ 20,871 $ 201,682 $ 73,521
Outdoor lighting 12,110 1,817 10,293 10,898
Furniture and fixtures 7,689 2,307 5,382 6,151
Video and internet infrastructure 40,335 8,067 32,268 -
Renovations in progress - - - 19,496

$ 282,687 $ 33,062 $ 249,625 $ 110,066

5. INTERFUND TRANSFER

During the year, $157,902 (2019 - $19,496) was transferred from the Preservation Fund to the
Capital Fund for the purchase of property and equipment.

6. CHANGES IN-NON CASH WORKING CAPITAL

Cash otherwise available from operating activities is influenced by increases or decreases in the
following items:

2020 2019

HST recoverable $ (7,691) $ 1,697
Other receivables (22,915) -
Accounts payable and accrued liabilities 31,823 5,367
Payroll deductions payable (1,866) 51
Funds held in trust - (12,425)

$ (649) $ (5,310)
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ALL SAINTS' ANGLICAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2020

7. COMMITMENTS

The Church has entered into an agreement to lease a printer/photocopier and a boiler maintenance
agreement. Minimum payments on these leases over the next four (4) years are as follows: 

2021 $ 6,862
2022 3,602
2023 2,856
2024 1,190

$ 14,510

8. FINANCIAL INSTRUMENTS - RISKS AND UNCERTAINTIES

The following table shows the carrying amounts of the indicated financial assets:

2020 2019

Financial assets measured at amortized cost
Cash $ 483,925 $ 491,644
HST recoverable 13,727 6,036
Other receivables 22,915 -

$ 520,567 $ 497,680

Financial assets measured at fair value
Short-term investments $ 550,822 $ 524,585

The significant risks to which the Church is exposed are market risk and liquidity risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. The Church's investments with the Incorporated Synod of the
Diocese of Toronto expose the Church to market risk as such investments are subject to price
changes in the open market. The Church does not use derivative financial instruments to alter the
effects of this risk.

Liquidity risk

Liquidity risk is the risk that the Church will not be able to meet a demand for cash or fund its
obligations as they become due. The Church meets is liquidity requirements by preparing and
monitoring an annual budget for operations.

9. GOVERNMENT ASSISTANCE

During the year, the Church received government assistance of $21,034 under the Canada
Emergency Wage Subsidy. The subsidy has been made available by the Federal government in
response to the ongoing COVID-19 pandemic. The amount received has been credited directly to
personnel expenses. No amounts are repayable in respect of these subsidies.
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ALL SAINTS' ANGLICAN CHURCH

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2020

10. SIGNIFICANT EVENT

On March 11, 2020, the World Health Organization characterized the outbreak of a strain of the novel
coronavirus disease (“COVID-19”) as a pandemic which has resulted in a series of public health and
emergency measures to combat the spread of the virus. Organizations and businesses are being
forced to cease or limit operations for long or indefinite periods of time. These measures, which
include the implementation of travel bans, self-imposed quarantine periods and social distancing,
have caused material disruption to businesses and organizations globally resulting in an economic
slowdown. 

The duration and impact of the COVID-19 pandemic, as well as the effectiveness of Government and
central bank responses, remains unclear at this time. It is not possible to reliably estimate the
duration and severity of these consequences, as well as their impact on the financial position and
results of the Church for future periods. As of the date of the audit report, the Church is experiencing
a negative impact on its operating results. The Church remains committed to adjusting its
expenditures as necessary to ensure the sustainability of the Church. 
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ALL SAINTS' ANGLICAN CHURCH

SCHEDULES TO OPERATIONS AND CHANGES IN FUND BALANCES
For the year ended December 31

2020 2020 2019
Actual Budget Actual

(unaudited)
Schedule #1

Collections
Other gifts $ 30,636 $ - $ 7,845
Festival offerings 21,869 - 19,572
Christmas hampers 10,727 - 1,750
Open - unidentified 1,823 - 9,839
Open - identified 840 - 5,249

$ 65,895 $ 42,000 $ 44,255

Schedule #2

Rental receipts
   A.A. $ 1,300 $ 3,120 $ 5,120

Other 775 1,500 1,975

$ 2,075 $ 4,620 $ 7,095

Schedule #3

Operating - other
Grants - Christmas hampers $ 5,000 $ - $ -
Fundraising 911 24,000 25,905
Funeral hospitality 550 600 600
Interest and other income - 300 210
Curacy - - 10,000

$ 6,461 $ 24,900 $ 36,715

Schedule #4

Investment income
Unrealized gain on investments $ 25,883 $ - $ 34,657
Dividend and interest income 21,947 20,000 21,158

$ 47,830 $ 20,000 $ 55,815

Schedule #5

Worship expenses
   Music expenses $ 2,291 $ 4,700 $ 4,806

Chancel and liturgical supplies 1,612 2,000 1,907

$ 3,903 $ 6,700 $ 6,713
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ALL SAINTS' ANGLICAN CHURCH

SCHEDULES TO OPERATIONS AND CHANGES IN FUND BALANCES
For the year ended December 31

2020 2020 2019
Actual Budget Actual

(unaudited)
Schedule #6

Administrative
Telephone and internet $ 9,565 $ 10,200 $ 9,901
Audit 6,296 8,500 9,296
Photocopier 4,714 4,600 4,423
Office and computer 3,104 3,000 2,206
Advertising 1,415 340 664
Bank charges and interest 1,061 1,200 1,099
Postage 1,002 1,300 1,415

$ 27,157 $ 29,140 $ 29,004

Schedule #7

Personnel
Non-clergy $ 93,799 $ 95,464 $ 93,115
Clergy 29,973 84,576 105,120

   Payroll expenses and benefits 13,836 13,700 13,429
Canada Emergency Wage Subsidy (Note 9) (21,034) - -

  Jubilee program (6,412) - $ -

$ 110,162 $ 193,740 $ 211,664

Schedule #8

Property
Property maintenance $ 26,055 $ 20,000 $ 27,573

   Insurance 18,395 18,395 14,428
Utilities 14,191 16,000 15,387
Maintenance supplies 909 1,300 1,456

$ 59,550 $ 55,695 $ 58,844

Schedule #9

Other ministries
Christmas hamper $ 11,041 $ - $ 5,609
Learning 742 800 2,240
Fellowship 644 5,850 2,715
Fundraising 331 3,500 7,803
Outreach - 5,100 -
Membership - newcomers - 1,000 -

$ 12,758 $ 16,250 $ 18,367
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